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AIRSPACE LEASE - REQUEST TO DIRECTLY NEGOTIATE WITH THE SAN DIEGO
UNIFIED PORT DISTRICT

RECOMMENDATION:

The California Department of Transportation (Department) recommends that the California
Transportation Commission (Commission) approve a request to directly negotiate a ten year lease
with the San Diego Unified Port District (Port) for parcels 11-SDX005-0001-03, 11-SDX005-0011,
and 11-SDX005-0015. All three parcels adjoin Port property along both sides of northbound Pacific
Highway in San Diego; see Exhibits “A” and “B”. All three parcels are encumbered by viaducts for
Interstate 5 (1-5) and are landlocked. The lease would include one five year option, as well as lease
rate re-evaluations based on the consumer price index every five years. The negotiated lease rate
will be based on a fair market value as determined by a Department’s appraiser.

BACKGROUND:

Parcels 11-SDX005-0011 and 11-SDX005-0015 are landlocked and accessible only by the adjoining
Port property. Parcel 11-SDX005-0001-03 has been fenced off due to safety concerns and is
functionally land-locked.

Both the Department’s property and the Port’s property have always been used for parking lots and
they are usually leased to the same tenant. Rather than enter into a separate lease with the Port’s
tenant, the Department would like to lease to the Port directly. This would streamline the process
and save the Department time and money.

The optimum return for these parcels will be realized through direct leases with the Port to be used
as parking areas. Therefore, the Department requests that the Commission grant permission to
directly negotiate with the Port for the lease of the subject parcels.

Attachments

*““Caltrans improves mobility across California”
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