San Benito Gounty Economic FORECAST

San Benito County is located in the Coast Range Mountains
of Central California. Compared to other California counties, San
Benito has one of the highest rates of workers who commute to
other counties for work. Most of these individuals are employed
in Santa Clara County.

San Benito County has a population of 57,600 people and
a total of 16,000 wage and salary jobs. The income per capita in
San Benito County is $43,630 and the average salary per worker
is $52,226.

In 2015, total wage and salary employment decreased by 140
jobs in San Benito County, representing a decline of 0.9 percent.
The unemployment rate, however, improved substantially, falling
from 9.3 percent in 2014 to 7.6 percent in 2015.

During 2015, the largest employment increases were
observed in construction (+170 jobs), wholesale and retail trade
(+160 jobs), and education and healthcare (+90 jobs). The largest
losses were in manufacturing (-590 jobs) and professional and
business services (-100 jobs).

Between 2010 and 2015, the population of San Benito County
grew at an annual average rate of 0.8 percent. This growth was
due largely to the natural increase (new births), as net migration
was very low.

ForecAsT HIGHLIGHTS

e Total wage and salary employment will increase by 0.7 percent
in 2016, and by an average annual rate of 1.3 percent over the
2016-2021 period.

e Average salaries are currently below the California state average,
and will remain so over the forecast period. In San Benito County,
inflation-adjusted salaries will increase at an annual rate of 2.3
percent between 2016 and 2021.

e Between 2016 and 2021, the principal employment growth will
occur in wholesale and retail trade, construction, and education
and healthcare. These sectors will account for 78 percent of net
job creation in the county.

 The population is expected to rise by 0.8 percentin 2016. Annual
growth in the 2016-2021 period will average 0.9 percent.

e Qver the next five years, an average of 65 net migrants will
enter the county each year, accounting for only 12 percent of
total population growth.

e Real income per capita is projected to increase by 1.4 percent
in 2016, and by an average of 1.4 percent annually over the
following five years.
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e Total taxable sales, adjusted for inflation, will increase by an
average of 2.6 percent per year between 2016 and 2021.

e Industrial production is expected to decline by 6.4 percent in
2016. Between 2016 and 2021, industrial production will rise
by an average of 0.3 percent per year.

e Farm production is expected to increase by 1.0 percent per year
between 2016 and 2021. The principal crops in the county are
lettuce, bell peppers, spinach, and grapes.



[ San Benito County Economic Forecast
2010-2015 History, 2016-2050 Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration Vehicles  Households  Permitted Sales Income CapitaIncome (% change Crop Value Production ment Rate
(people) (people) (thousands) (thousands) (homes) (billions) (billions) (dollars) in CPI) (millions) (millions) (percent)
2010 55,335 -197 55.6 16.8 145 $0.45 $1.92 $38,150 1.3 281.0 575 15.1
2011 55,894 66 55.8 16.8 32 $0.49 $2.04 $39,113 27 282.2 570 14.5
2012 56,333 0 56.1 17.0 36 $0.53 $2.14 $39,786 2.7 312.1 609 13.1
2013 56,750 0 58.2 17.0 138 $0.56 $2.28 $41,500 2.3 341.4 649 11
2014 57,168 0 59.8 17.0 87 $0.59 $2.42 $42,900 2.8 333.1 670 9.3
2015 57,572 0 62.0 17.2 272 $0.61 $2.51 $43,630 2.6 338.1 535 7.6
2016 58,046 78 62.5 17.4 149 $0.65 $2.63 $44,256 2.7 346.3 500 6.8
2017 58,546 84 63.1 17.6 148 $0.68 $2.79 $44,922 3.4 352.2 484 6.3
2018 59,036 55 63.7 17.7 164 $0.72 $2.93 $45,438 3.4 356.6 480 6.5
2019 59,545 62 64.3 17.9 176 $0.76 $3.09 $46,142 3.0 359.9 486 6.4
2020 60,072 56 65.0 18.1 190 $0.81 $3.25 $46,799 3.0 362.5 496 6.4
2021 60,609 56 65.7 18.3 199 $0.85 $3.42 $47,521 2.9 364.6 507 6.3
2022 61,168 60 66.4 18.5 189 $0.89 $3.60 $48,240 2.9 366.3 520 6.2
2023 61,749 63 67.1 18.7 181 $0.94 $3.78 $48,943 2.8 367.7 535 6.1
2024 62,331 Bl 67.9 18.9 189 $0.99 $3.97 $49,719 2.6 368.9 548 6.0
2025 62,915 44 68.7 19.0 192 $1.04 $4.16 $50,440 25 370.0 561 5.8
2026 63,503 39 69.6 19.2 191 $1.09 $4.35 $51,047 2.5 371.1 573 5.7
2027 64,096 36 70.4 19.4 189 $1.13 $4.54 $51,358 2.9 3721 588 5.7
2028 64,706 46 71.2 19.6 200 $1.18 $4.72 $51,667 2.7 373.0 603 5.6
2029 65,328 49 721 19.8 206 $1.23 $4.91 $51,977 2.5 374.0 619 5.6
2030 65,966 58 73.0 20.0 208 $1.28 $5.09 $52,267 24 374.9 635 5.6
2031 66,609 15 74.0 20.2 216 $1.33 $5.28 $52,585 2.3 375.8 650 5.6
2032 67,246 39 74.9 20.5 208 $1.39 $5.48 $52,801 25 376.7 665 5.6
2033 67,876 23 75.9 20.7 194 $1.44 $5.67 $53,185 21 377.6 681 5.5
2034 68,503 17 76.9 20.9 182 $1.50 $5.88 $53,507 2.3 378.4 696 B5i5
2035 69,120 7 77.9 211 170 $1.56 $6.10 $53,807 2.4 379.3 71 515
2036 69,741 10 78.9 21.2 160 $1.62 $6.33 $53,925 2.8 380.1 726 615
2037 70,348 1 79.9 21.4 147 $1.68 $6.57 $54,027 2.9 380.9 741 515
2038 70,947 2 80.8 21.5 142 $1.74 $6.81 $54,181 2.7 381.7 756 5.5
2039 71,545 10 81.8 21.7 144 $1.81 $7.06 $54,261 2.9 382.5 771 Bi5
2040 72,148 23 82.7 21.8 146 $1.87 $7.32 $54,360 2.8 383.3 786 5.5
2041 72,748 28 83.7 22.0 147 $1.94 $7.58 $54,521 2.6 384.0 800 55
2042 73,341 28 84.6 221 147 $2.01 $7.85 $54,720 2.5 384.8 815 55
2043 73,936 35 85.5 22.3 148 $2.08 $8.12 $54,944 2.4 385.5 830 515
2044 74,530 37 86.5 22.4 148 $2.15 $8.39 $55,237 22 386.2 844 Hi5
2045 75,129 45 87.4 22.6 150 $2.22 $8.68 $55,455 24 386.9 859 5.5
2046 75,742 58 88.3 22.7 152 $2.30 $8.97 $55,686 2.3 387.6 874 B5i5
2047 76,364 64 89.3 22.9 153 $2.38 $9.27 $55,920 2.3 388.3 889 5.5
2048 76,995 66 90.2 23.0 153 $2.46 $9.59 $56,173 2.3 388.9 905 615
2049 77,633 67 91.2 23.2 154 $2.54 $9.92 $56,454 2.3 389.6 920 515
2050 78,277 68 92.2 23.4 154 $2.63 $10.27 $56,745 2.3 390.3 935 5.5
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( San Benito County Employment Forecast
2010-2015 History, 2016-2050 Forecast

Total Wage Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm Construction turing & Utilities Retail Trade Activities Services Information  Education Leisure Government
mployment (thousands of jobs)
2010 14.32 1.63 0.81 2.51 0.30 2.38 0.30 0.69 0.10 1.09 1.12 2.99
2011 14.25 1.59 0.73 2.66 0.28 2.47 0.30 0.68 0.10 1.06 1.08 2.85
2012 14.56 1.54 0.72 2.68 0.29 2.59 0.30 0.94 0.10 1.10 1.19 2.71
2013 15.50 1.68 0.82 2.68 0.43 2.74 0.38 1.10 0.10 1.20 1.23 2.74
2014 16.13 1.78 0.89 2.77 0.45 2.86 0.38 1.18 0.10 1.29 1.25 2.80
2015 15.99 1.78 1.06 2.18 0.49 3.02 0.38 1.08 0.10 1.38 1.27 2.85
2016 16.10 1.79 1.06 2.00 0.51 3.14 0.38 1.06 0.10 1.43 1.31 2.91
2017 16.24 1.76 1.08 1.91 0.52 3.24 0.39 1.06 0.10 1.48 1.34 2.93
2018 16.44 1.76 1.1 1.88 0.53 3.33 0.39 1.07 0.10 1.53 1.36 2.95
2019 16.68 1.77 1.14 1.88 0.54 3.40 0.39 1.08 0.10 1.59 1.38 2.98
2020 16.93 1.77 1.19 1.89 0.55 3.48 0.39 1.09 0.10 1.64 1.40 3.00
2021 17.19 1.78 1.25 1.92 0.55 3.54 0.39 1.09 0.10 1.69 1.42 3.02
2022 17.45 1.79 1.29 1.94 0.55 3.60 0.39 1.10 0.10 1.74 1.45 3.05
2023 17.70 1.80 1.33 1.97 0.55 3.65 0.39 1.1 0.10 1.79 1.47 3.08
2024 17.95 1.82 1.38 1.99 0.56 3.70 0.39 1.1 0.10 1.83 1.49 3.10
2025 18.22 1.84 1.43 2.01 0.56 3.75 0.39 1.12 0.10 1.88 1.50 3.15
2026 18.46 1.85 1.49 2.03 0.56 3.80 0.39 1.18 0.10 1.93 1.52 3.19
2027 18.67 1.86 1.54 2.04 0.57 3.84 0.39 1.13 0.10 1.97 1.53 3.20
2028 18.88 1.87 1.60 2.05 0.58 3.88 0.39 1.13 0.10 2.01 1.55 3.22
2029 19.10 1.88 1.66 2.06 0.60 3.91 0.39 1.14 0.10 2.05 1.56 3.23
2030 19.31 1.90 1.73 2.07 0.61 3.95 0.39 1.14 0.10 2.09 1.58 3.25
2031 19.52 1.91 1.80 2.07 0.62 3.98 0.39 1.15 0.10 2138 1.60 3.26
2032 19.71 1.92 1.87 2.08 0.63 4.01 0.39 1.15 0.10 2.16 1.62 3.28
2033 19.89 1.93 1.92 2.08 0.65 4.04 0.39 1.15 0.10 2.19 1.63 3.29
2034 20.06 1.94 1.97 2.08 0.66 4.07 0.39 1.16 0.10 2.22 1.65 3.31
2035 20.22 1.96 2.01 2.08 0.67 4.10 0.39 1.16 0.10 2.24 1.67 3.32
2036 20.37 1.97 2.04 2.08 0.68 412 0.39 1.16 0.10 2.27 1.69 3.34
2037 20.49 1.98 2.06 2.07 0.69 4.15 0.39 1.17 0.10 2.28 1.71 3.35
2038 20.61 2.00 2.08 2.07 0.71 417 0.39 117 0.10 2.30 1.72 3.37
2039 20.72 2.01 2.10 2.06 0.72 419 0.39 1.17 0.10 2.31 1.74 3.39
2040 20.83 2.02 212 2.05 0.73 4.21 0.39 1.17 0.10 2.32 1.76 3.40
2041 20.94 2.04 2.15 2.04 0.74 4.23 0.39 1.18 0.10 2.33 1.78 3.42
2042 21.05 2.05 217 2.03 0.75 4.25 0.39 1.18 0.10 2.34 1.80 3.43
2043 21.16 2.07 2.19 2.02 0.77 4.27 0.39 1.18 0.10 2.35 1.82 3.45
2044 21.27 2.08 2.22 2.01 0.78 4.29 0.39 1.19 0.10 2.36 1.83 3.46
2045 21.38 2.09 2.24 2.00 0.79 4.31 0.39 1.19 0.10 2.37 1.85 3.48
2046 21.49 2.11 2.27 1.99 0.80 4.33 0.39 1.19 0.10 2.38 1.87 3.50
2047 21.60 2.12 2.30 1.98 0.82 4.34 0.39 1.20 0.10 2.38 1.89 3.51
2048 21.71 2.14 2.33 1.97 0.83 4.36 0.39 1.20 0.10 2.39 1.91 3.53
2049 21.83 2.15 2.36 1.95 0.84 4.38 0.39 1.20 0.10 2.40 1.93 3.54
\_ 2050 21.94 217 2.39 1.94 0.85 4.40 0.39 1.21 0.10 2.41 1.95 3.56

thousands Manufacturing Employment thousands Employment in Professional Services

of jobs 2000 - 2050 of jobs 2000 - 2050

32 18

30 1.6

26 1.2 = L L

24 1.0

22 0.8

20 0.6

18 0.4\|_|VHVVVV L LN B B B B B B B

2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050 2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

139



Real Retail Sales Growth
percent
change 2000 - 2050

0 I ISananaNaas=neesntnsnaess

2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

inmigrants
minus
outmigrants

Net Migration
2000 - 2050
750

500

250 H
0 Hi | [ P |

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

-250

-500

-750

-1,000
2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

thousands of
constant 2015
dollars per worker

10

Real Earnings Per Worker
2000 - 2050

100

California
90

80
San Benito County
70

60

50

forecast
O e o o L s e e L e e L e |
2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

Industrial and Farm Production Indices
2000 - 2050

inflation adjusted
index (2000=100)

225
200
175
Industrial
150

125

100

forecast

2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2050

County Economic and Demographic Indicators

Projected Economic Growth (2016-2021)

Expected retail sales growth: 12.6%
Expected job growth: 6.8%
Fastest growing jobs sector: Health & Education
Expected personal income growth: 12.1%
Demographics (2016)
Unemployment rate (April 2016): 7.0%
County rank* in California (58 counties): 34th
Working age (16-64) population: 64.7%
Quality of Life
Violent crime rate (2014): 343 per 100,000 persons
County rank* in California (58 counties): 25th
Average commute time to work (2016): 33.0 minutes
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Expected population growth: 4.4%

Net migration to account for: 12.2%
Expected growth in number of vehicles: 5.0%
Population with B.A. or higher: 18.7%
Median home selling price (2015): $450.750
Median household Income: $70,839
High School drop out rate (2015): 9.4%
Households at/below poverty line (2016): 8.6%

*The county ranked 1st corresponds to the lowest rate in California



